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distinguished names than any other. The theories of Tucker, Turgot, 
Quesnay, J. B. Say, James Mill, Ricardo, Senior, McCulloch and Bas- 
tiat are explained at some length, and those of a number of other 
writers are stated. In the writings of Malthus, Chalmers, Sismondi 
and a few others is found a perfected, or more thoroughly worked- 
out, over-production theory, wherein it is held that general over- 
production is brought about not merely by improved processes but 
by changes in the organization of society. 

The next largest and most distinguished list of names is found in 
the fourth group, whose writings date from the currency controver- 
sies of 1830 to 1840. This list includes writers of great diversity of 
opinion ; but they all seem to agree in explaining crises on the ground 
of an abnormal diminution of circulating capital through over-specu- 
lation. On this basis, Lord Overstone, Tooke, J. S. Mill, Bagehot, F. 
A. Walker, Thorold Rogers, Mangoldt and Leroy-Beaulieu are grouped 
together. The attempt to explain the seeming periodicity of crises 
characterizes the fifth group of writers. In searching for a physical 
rather than an economic cause, Jevons's crisis theory is unique in the 
attempt to trace a relation between crises and sun-spot cycles. The 
sixth group finds the explanation of crises in the conditions not of 
production alone, but of distribution and consumption. The seventh 
and eighth are socialistic groups, which find the cause of crises, as of 
most other economic disorders, to be inherent in the present capital- 
istic organization of industry. 

In this volume the reader has set before him not only the general 
characteristics of the different groups, but a somewhat detailed 
examination of the views of the individual writers. For this reason 
it is doubtful if very many will read the book in its entirety, though 
every one should read it in part. The author has shown first-rate 
judgment in giving prominence to the more important writers ; yet it 
was inevitable that much of the material which he has gathered 
together would be of interest to a very limited number. Neverthe- 
less, it must be considered as a valuable contribution to enonomic 
literature. T N Carver . 

Oberlin College. 

La Depression Economique et Sociale et V Histoire des Prix: 
Par Hector Denis, Professeur a rUniversite" Libre de Bruxelles. 
Ixelles-Bruxelles, Imprimerie ge'ne'rale, G. J. Huysmans, 1895. — 
xv, 412 pp., with accompanying atlas of 37 diagrams, folio. 
This is a very elaborate attempt to describe and explain the 

depression of industry and commerce since 1873. The method is 
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to show the continuous fall of prices during that period and to refer 
to that fall all concurrent phenomena. In his first step, the author 
employs the usual index numbers of Palgrave, Sauerbeck, Soetbeer 
and The Economist, adding one for Belgium based on twenty-eight 
articles of export and twenty-two of import. All these numbers 
agree in showing a very great fall in prices since 1873. Without 
criticising the method of index numbers, the author accepts this fall 
as the central fact of economic history during the last twenty years. 

His second step is to correlate other economic facts with this fall 
in prices. Thus, he shows that exports and imports fell after 1873 
and rose in 1881-82, only to fall again with the last fall in prices. 
Even taking the quantities and not the values, there was a diminution 
in 1873 and again in 1883, although there was a rapid increase in 
1889 and 1890. The author tries to show that in Belgium a greater 
quantity of exports is now given for the same amount of imports, 
so that the change has affected that country unfavorably ; but this 
is evidently a national and not a world-economic (mondiale) point of 
view, though it is the latter that the author professes to expound. 
In addition to this effect on international commerce, the falling 
prices have, according to M. Denis, discouraged business enter- 
prises, reduced the investments of capital, lowered rent, interest and 
profits, increased bankruptcies, unemployment and strikes. The 
author even directly connects certain social phenomena, such as 
the increase of tenants in place of owners of land, the increase of 
crime and suicide, and the decrease of the birth-rate and the 
marriage-rate, with the fall in prices. The most serious question, 
however, is whether such fall has affected the distribution of the 
product between the laborers on the one hand and the capitalistic 
classes on the other. Here we have some very important phenomena. 
Rents and farmers' profits have fallen in advance of and faster than 
agricultural wages. Industrial profits also have fallen, and in some 
years have turned into losses. On the other hand, nominal wages 
have either advanced, remained the same, or at most decreased 
slightly ; while real wages (purchasing power) have greatly increased, 
owing to the very fall in prices. Still further, with falling prices the 
relative share of wages in the fund devoted to wages and profit has 
increased at the expense of capital. The consumption of food (ali- 
mentation) and the standard of living of the laboring class have also 
improved. 

The author's third step is to inquire into the cause of this decrease 
in prices which has had such a dislocating and, according to him, 
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such an unfortunate effect on all economic life. There are three 
explanations: (i) scarcity of money (the thesis of most bimetallists) ; 
(2) decreased cost of production (the thesis of the monometallists) ; 
and (3) conditions, such as over-production, protective tariffs, foreign 
competition, etc., which affect current prices in particular countries 
(the thesis of so-called practical men). The author presents all three 
of these views judiciously, and with apparent impartiality, without 
deciding absolutely in favor of any one of them. 

What interpretation shall we put upon these facts so laboriously 
and patiently brought together ? The author attributes only half of 
the decrease in prices to the contraction of the currency (p. 389). 
He does not explain how the quantity of specie money affects prices, 
although he admits that instruments of credit take the place of 
money and affect prices. He does show that the total operations of 
clearing-houses have not increased with falling prices ; but that is 
perfectly compatible with the theory that improvements in produc- 
tion have caused the lower prices, and that consequently the same 
amount of transactions is represented by smaller figures. So, too, 
he has not noticed the recent figures of Lexis in regard to the 
increased metallic circulation of Europe and the United States. 
With reference to the influence of the contraction of the currency 
his remarks are, therefore, inconclusive. 

For relief M. Denis seems inclined to look towards bimetallism 
and a mild form of socialism. The facts he has cited, however, can- 
not be made to support either ; while a most serious counter-check 
to both is contained in the facts regarding the effect of decreasing 
prices on the laboring class. That is the kernel of the question. 
Here the author seems to struggle against his own conclusions. For 
instance, he says : 

Nous nous sommes engagd dans des recherches dtendues sur les varia- 
tions du salaire nominal et du salaire rdel, et malgre' les perturbations pro- 
fondes et funestes qu'ils ont subies, nous avons pu verifier une tendance 
historique a la hausse des salaires et a l'elevation du standard of life, ou de 
la somme de jouissances que le travailleur consid&re comme la legitime 
remuneration de son travail. Les calculs relatifs a Palimentation et a la 
force de travail sont, k cet egard, suggestifs et trfes importants. . . . 

[P- 3850 

La constatation historique de l'elevation du standard of life nous a 
permis d'eclairer le plus grave probleme qui se rattache a la population ; 
nous avons constat^ un progrfes reel dans V individuation aux depens d'un 
stenle et redoutable progrfes de la population ; car, depuis 1850, bien que le 
mouvement progressif des salaires ait 6t6 plus rapide qu'anteneurement, 
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l'acce'le'ration du mouvement des naissances est moindre. La lot eTairain 
du salaire a 6t6, par la meme, e'carte'e ddfinitivement. 

To offset these fundamental facts we have the following statements : 

Le pouvoir de consommer n'a pas 6t6 reduit par la depression des prix 
pour tous les revenus ; les revenus fixes ont acquis un pouvoir superieur 
de consommer. . . . 

Les plus redoutables atteintes dans le pouvoir de consommer ont 6t6 
subies par la classe des travailleurs dans les variations brusques des 
salaires, et dans les penodes de chdmage qui se sont succe'de', contractant 
son revenu total et developpant une veritable arme'e de reserve du travail, 
[p. 3«4-] 

If these last two statements are equivalent in importance to the 
first two, the results reached are wholly contradictory. But it 
is pertinent to ask how many " revenus fixes " there are, when rent, 
profits and interest have all fallen, new investments have ceased and 
bankruptcies multiplied. And how has it been possible for labor to 
raise its standard of life subject to the competition of this " viritable 
armie de riserve du travail '?" Has not M.Denis read old phrases 
of Rodbertus and Marx into his interpretation of social phenomena ? 

No one will deny that the depression of the last twenty years has 
produced a dislocation of economic relations that has been the 
source of much undeserved suffering. Bimetallism has been invoked 
for the purpose of relieving the suffering debtor by restoring prices ; 
and socialism, for the purpose of protecting the laborer from exploi- 
tation by the capitalist. But if, in an era of business depression 
and falling prices, of powerful monopolies and cut-throat competi- 
tion, the laboring class has been able, not only to hold its own, but 
to improve its standard of life and increase its relative share of the 
product, the most urgent reason for invoking the aid of either of 
these remedies seems to disappear. It is perhaps too harsh to call 
M. Denis a socialist in the ordinary sense of the word ; but he seems 
to overlook the importance of the above facts when he invokes for 
the future an increase in the regulating action of society to reconcile 
the contradictions between the interests of the individual and the 
ends of society. It is not on the basis of these facts that we can 
foresee the 

droit economique nouveau, national et international, qui s'e"labore, et qui, 

empreint de solidaritd, est destine" Ji mettre graduellement un terme a la 

dissociation du travail, du capital, de la proprie'te' et a nous Clever vers 

regalite* des conditions. Pp. 405. 1 T , , » „ 

6 lf t j j Richmond Mayo-Smith. 



